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Introduction

Nigeria has recently made headlines with its decision to lift the ban on solar panel
imports, representing a pivotal change in the nation's approach to renewable energy
policy. This shift is particularly important in a country where more than 85 million citizens
currently do not have reliable access to the national electricity grid.

In light of these staggering figures, the availability of solar energy solutions becomes
essential for tackling the ongoing energy accessibility issues that affect millions of
households and businesses across the nation. By allowing the importation of solar
panels, Nigeria is not only opening the door to innovative and sustainable energy
alternatives, but also taking a significant step towards improving the quality of life for its
citizens and fostering economic growth through renewable energy adoption.

I. ©2025. All Rights Reserved. Electricity Lawyer®



Background of the Import Ban
and Impact on the Solar Energy Sector

In early 2025, the Nigerian government implemented a comprehensive ban on the
importation of solar panels, a move strategically devised to decrease the nation's
dependency on foreign solar technology, particularly those sourced from China. This
initiative is a cornerstone of Nigeria's larger vision for energy independence, aimed at
fostering a robust local manufacturing sector, while accelerating the country's shift
towards sustainable energy solutions.

The policy is closely aligned with Presidential Executive Order No. 5, which underscores
the importance of enhancing local content across critical sectors like science,
engineering, and technology. The government's ambitions encompass not just the
promotion of domestic production capabilities, but also the cultivation of a more
resilient energy framework that can support Nigeria's growing population and
economic demands.

Additionally, the strategy seeks to tap into Nigeria's rich natural resources, particularly its
substantial lithium deposits, which are essential for the production of batteries and
other renewable energy technologies. By prioritizing these local resources, the
government aims to invigorate the domestic economy, create job opportunities, and
ultimately position Nigeria as a competitive player in the global renewable energy
market.

The announcement of the impending ban on certain imported solar components
sparked considerable apprehension regarding its potential impact on the solar energy
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supply chain in Nigeria. Experts have warned that enforcing this ban could lead to a
dramatic surge in the costs associated with solar installations, estimated to rise by as
much as 150%. Such a significant increase would render solar energy solutions
prohibitively expensive for a vast number of Nigerians, particularly affecting low-income
households that depend on solar power for essential services such as lighting and
refrigeration.

In light of these serious concerns, the Federal Government took steps to clarify the
implementation timeline of the ban. Abba Aliyu, the Managing Director of the Rural
Electrification Agency (REA), provided important insights during a recent press
conference. He acknowledged that while the government is committed to fostering
local manufacturing of solar components, it is also acutely aware that the current
domestic production capacity falls short of meeting the overwhelming national
demand for solar energy solutions.

Aliyu emphasized that the execution of the ban would not occurimmediately; rather, itis
contingent upon the development of local manufacturing capabilities that can
sustainably and reliably supply the market. He underscored the importance of striking a
balance between encouraging domestic production and ensuring that consumers,
especially those in economically disadvantaged communities, have access to
affordable solar energy options. Only once these production capacities are
substantially enhanced will the government consider proceeding with the ban.
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Implications of the Suspension

1. Continued Access to Affordable Solar Solutions: By suspending the ban, Nigeria
ensures continued access to imported solar panels, which may be more
affordable than locally produced alternatives. This decision helps prevent a
potential 150% surge in solar installation costs, which could have worsened
energy access and increased the financial burden on households and
businesses.

2. Support for Renewable Energy Startups: The suspension provides relief to solar
financing startups that rely on imported panels for their projects. Companies like
Earthbond and Arnergy, which have secured significant investments to expand
renewable energy access, can continue their operations without disruption.

3. Opportunity to Strengthen Local Manufacturing: The delay in implementing the
ban offers the government and private sector time to build and enhance local
manufacturing capabilities. Initiatives like the development of a 600MW solar
panel manufacturing capacity and plans for a lithium battery assembly plant in
Lagos are steps toward achieving self-reliance in renewable energy technology.

4. Investment Climate: The suspension could help restore investor confidence that
was shaken by the unpredictability of the policy. A more stable and predictable
policy framework is essential for attracting and retaining investment in the
renewable energy sector.
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CONCLUSION

The suspension of Nigeria's solar panelimport ban represents a crucial policy adjustment
that could help balance the competing needs of promoting local manufacturing, while
ensuring continued access to affordable solar energy solutions. While the decision may
present challenges for domestic manufacturers, it offers opportunities for market
stabilization and improved energy access. The success of this policy reversal will largely
depend on the government's ability to implement supporting measures that encourage
the gradual development of local manufacturing capabilities, while maintaining a stable

supply of solar panels for Nigeria's growing energy needs.
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